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In its Oct. 13 issue, daily newspaper La Nacion reported that Chilean companies have invested in
Argentine food processing, metallurgy, insurance, and software companies. Rodolfo Hoffman, trade
adviser at the Chilean embassy in Buenos Aires, told the newspaper that investments are likely to
increase. Eduardo Romero, president of the Argentine- Chilean Chamber of Commerce, predicted
a sizable investments in Argentine mining operations. In addition to direct investment, Chilean
investors are purchasing stock on the Buenos Aires exchange. According to La Nacion, Chilean
companies and individuals have purchased over US$25 million worth or Argentine company
stock since August. Direct investments include the purchase of an electricity cable manufacturer
located on the outskirts of Buenos Aires and a brewery in Salta the largest in northern Argentina
by the Chilean Luksic consortium. Luksic is also interested in acquiring a stake in the state-run
Ferrocarril Belgrano. The railway links Argentina with Bolivia, and connects Salta with Chile via
Socompa in northern Argentina. The Chilean consortium Costa Carucci purchased controlling
shares in Bonafide, retailer of coffee products, sweets, and other foodstuffs. Next, the Compania
de Manufacturas de Papeles y Cartones acquired Quimica Estrella de San Luis, located near the
Chilean-Argentine border. The Chilean software company, Sonda, and the reinsurance firm,
Caja Reaseguradora de Chile, have opened offices in Buenos Aires. Investment projects under
consideration include a Chilean supermarket chain seeking a 50% stake (valued at US$500 million)
in the Disco self-service chain. Disco operates in Argentina and Uruguay; Chilectra, shares in
SEGBA, the electricity company serving Greater Buenos Aires (slated for privatization); and,
Compania de Aceros del Pacifico, acquisition of stock in the state-run HIPASAM iron mine, located
in Patagonia. Argentina and Chile were on the brink of war in 1978 over a territorial dispute.
Normalization of relations began in the mid-1980s after mediation by Pope John Paul II. [Basic data
from AFP, La Nacion (Argentina), 10/13/91]
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